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September 20, 1995

Mr. William F. Caton, Acting Secretary
Federal Communications Commission
1919 M Street, N.W., Room 222
Washington, D.C. 20554

Re: PR Docket No. 93-253, PR Docket 89-553, GN Docket
No. 93-252 Ex parte Presentation

Dear Mr. Secretary:

The letter reports that on behalf of RAM Mobile Data USA Limited

Partnership (“RMD”), Steven Apicella, Vice President-Regulatory Affairs’ for RMD,
David Richards, General Attorney for BellSouth Corporation, and the undersigned
spoke with Rosalind Allen, Amy Zoslov, Gregory Rosston, Evan Kwerel, and Jackie
Chorney to discuss RMD’s concerns regarding the activity rules that have been
announced in the above referenced proceeding.
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A summary of RMD’s presentation and a chart showing the particular effects
of the activity rule on RMD’s existing licensed blocks, both distributed at the
meeting, are attached to this letter.

Respectfully submitted,

Jo Athan L. Wiener
ttorney for
RAM Mobile Data USA Limited Partnership

Enclosures

cc: Rosalind K. Allen
Amy Zoslov
Gregory Rosston
Evan R. Kwerel
Jackie Chorney
David Richards
Ben Almond
Steven T. Apicella

GOLDBERG, GODLES, WIENER & WRIGHT



September 20, 1995
RAM Mobile Data USA Limited Partnership

Ex Parte Presentation
PR Docket No. 89-553
PP Docket No. 93-253
GN Docket No. 93-252

ASSIGNING VASTLY DIFFERENT ACTIVITY UNIT
VALUES TO BLOCKS WITHIN THE SAME
MTAS WILL GROSSLY DISTORT THE AUCTIONS
FOR 900 MHZ SMRS

Unless changed, the activity rules will force licensees who are seeking
expansion frequencies either to “park” their bids on blocks that they don’t want
or bid on what they want, but irrevocably foreclose their ability to bid on
potential substitutes should the bidding on more heavily encumbered blocks
within the MTA later exceed the bids for less encumbered or unencumbered
frequencies in the same MTA.

The gross disparities in assigned activity unit values of different
frequency blocks within MTAs will have an immediate and
devastating impact on the auctions. E.g.,

oo Los Angeles: 159,004 units (low) to 3,600,000 units (high)
oo New York: 442,116 (low) to _3,239,300 (high)

The proposed activity rules thwart the purpose of the simultaneous
auctions which is to allow bidders reasonable flexibility to change
their bids to effective substitutes.

ee  The most likely “substitutes” will be found among properties within
each MTA and not between MTAs.

ee By contrast, it is highly unlikely that any bidder would view a sliver of
the New York MTA as a substitute for St. Louis.

e  While an existing licensee reasonably would prefer to stay on its same
block of frequencies within the MTA, other frequencies in the MTA,
particularly those that are less encumbered, could be substituted, albeit
in some cases not as easily, for expansion purpose and/or to establish a
regional network.

ee  The underlying assumption about the comparative values of blocks,
which underlies the activity rules is flawed. To an existing licensee, a
more encumbered block on its own frequencies is likely to be more, or at
least no less, valuable than a less encumbered block in the same MTA,
which the licensee does not already occupy.
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The value of interstitial areas to an otherwise built system is not simply
the MHz/pops of the area.

Trying to equate the value of partial MTA areas in New York or Los
Angeles with full MTAs that cover Montana is not likely to yield an
accurate or even an approximate result.

The proposed activity rules may also lead to unencumbered or less
encumbered blocks being undervalued.

Flexibility to bid among blocks within individual MTAs needs to be
restored.

Best solution: assign each ten-channel block within any given MTA the
same number of activity units. To take into account that some MTAs are
more encumbered than others, base the assigned activity unit value for
each MTA upon the average amount that each block is encumbered.

Alternative: Grants bidders an automatic waiver of the activity rules to
change the frequency blocks on which they are bidding within an MTA
-- up to what could be justified by their initial up front payment -- as
long as immediately prior to the application of the waiver they had been
the high bidder (but is now outbid) or made a qualifying bid on a
different block (or an equal number of blocks) within the MTA.

RMD understands that time is of the essence, but urges that some
redress is needed.
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KARNAK PROJECT
Payments on An Alierantive Properties VARIANCE over/ (under) RAM's pymt RAM's payment as % of

RAM's Tighest 20d Highest 3rd Highest Highest 2nd Highest 3rd Highest Highest 2nd Highest 3rd Highest

Upfrent $9.02 per Uptront Upirent Uplront Upéront Upfront Upfroat $0.02 per  Upfront Upfront Upfront
New York A 1 $ 2025051 § 132,052.99 |$ 64,785.99 1S 6453629 § 64,536.29 § 44,535.48 % 4428578 § 44 18578 15% 3% % 3%
New York D 1 $ 8,842.32 % 132,052.99 64,785.99 64,536.201 % 64,536.29 % 55,943.67 $ 55.693.97 § 55,693.97 7% 14% 14% 14%
New York 0 1 $ 2658978 § 132,052.99 $ 6478599 3 64.536.291% 64,53%.29] $ 37,886.21 % 37,636.5t § 37.636.51 20% 2% 2% 2%
Lus Angeles-San Diego H t s 3,180.08 § 93,726.16 |§ 764813808 7261629 § 6817717  § 73,300.30 § 69,436.21 $ £64,997.69 C 3% 4% 4% 5%
Los Angeles-San Diego L i s 560498 $ 95,726.16 76,481.38 ; 75.6”.29 B 68,177.77 ¥ 70,786.40 $ 66,921.31 % 62,482.79 6% 1% 8% B%
Los Angeles-San Diego R 1 $ 1322686 $ 95,726.16 S 7648138 §  72616.29[3 &,1077] § 6325452 % 59,389.43 § 54,950.91 14% 17% 18% 19%
Chicago C 1 ) 5647.57 § 60,348.50 |§ 28914.41F5 2891441 2891441  § 23,266.84 § 23,266.84 3 23,266.84 9% 20% 20% 20%
Chicago F 1 ] 557503 § 60,348.50 28 914.41 ; 2914411% 28,914 41 s 2333938 3% 23,339.38 § 23,339.38 9% 19% 19% 19%
Chicago K i $ 5.647.57 § 60,348.50 $ 891441 § 289144113 2801441] § 2326684 $ 23,266.84 § 23,266.84 9% 20% 0% 20%
San Francisco-Oakland-San Jose G 1 $ 12,0892 § 59.455.89 I; 55856548 5577262 § 4883000 § 4379762 § 43.713.70 § 36,771 .08 20% 2% 22% 25%
San Francisco-Oakland-San Jose H | 3 12,05892 § 59.455.89 55,856.54‘5 55,772.62'3 48 830.00 3 43,797.62 § 4371370 § 36,711.08 20% 2% 2% 25%
Detroit F 1 s 8.07493 § 50.005.05 I; S0,005.050% 5000505 § 5000505 § 41,930.12 $ 41,930.12 § 41,930.12 16% 16% 16% 16%
Detroit 1 1 s 8,203.08 $ 50,005.05 50,005.05 E so.ms.osls 5000505 § 4180197 % 41,801.97 % 41,801.97 16% 16% 16% 16%
Charlotte-Greensboro-Greenville-  F 1 $ 2314301 § 48.761.59 48,761.59]% 4876159 § 4876159 § 2561848 § 25,618.48 § 25,618.48 7% 4% 47% 47%
Dallas-Fort Worth 1 1 $ 2451291 § 43.470.79 |§ 38728365 37,307% § 36,109.51 s 1421545 § 12,795.03 & 11,596.60 51% 631% 66% 68%
Dallas-Fort Worth M 1 $ 2451291 § 48,470.79 5 38,728.36 E 37.3m.94|s 36,109.51 3 1421545 § 12,795.03 % 11,596.60 5% 3% 66% 68%
Bosion-Providence I 1 $ 9,84601 § 47,263.56 3 31,10250 ] $ 30,296.12 § 30,213.57 $ 2125649 3 20,450.11 § 20,367.56 21% 2% 2% 3%
Boston-Providence | | s 5997.06 % 47,263.56 ; 30250 §  30,296.121% 3021157 § 2510544 8 24,299.06 % 24,216.51 13% 19% 20% 20%
Boston-Providence T 1 s 9.846.01 § 47.263.56 3 31,10250 § 30,296.12 30,211 .57 $ 2125649 § 20450.11 § 20,367.56 iM% n% 2% 33%
Philadelphia A 1 $ 2,552.39 § 44,638.74 |s M6874]S M8 § 3364410 § 42,086.35 $ 42,086.35 § 31,0817 6% 6% 6% 8%
Philadelphia O i S 2,582.91 % 44.638.74 44,638.74 E “,638.74'5 1364410 $ 42,055.83 § 4205583 § 31.,061.19 6% 6% % 8%
Washington-Baltimore F 1 $ 451584 § 8.880.38 [3 3308023 |8 32,675.47 § 206571 % 28,564.39 % 28,159.63 § 16,549 87 12% 14% 14% 1%
Washington-Baltimore 0 1 $ 38961 $ 38,889.38 [ 33080218 212675473 21,065.71 s 29,180.62 % 28,775.86 § 17,166,10 10% 12% 12% 19%
Atlanta R 1 $ 134902 § 34,710.42 3 34710482 ]85 3464593 § 2902949 % 21,21440  $ 21,14991 § 15,533.47 9% 9% 0% 46%
Minneapolis-St. Paul F 1 $ 1751766 § 29.930.20 20930208 2993020 § 2993020 § - 1241254 § 12,412.54  § 12,412.54 59% 59% 59% 9%
Tampa-St. Petersburg-Orlando G | $ 1648243 % 27,088.94 |$ 270889418 2156141 § 1871372 % 10,606.51 § 507898 § 2,231.29 61% 61% 6% BR%
Tampa-St. Petersburg-Orlando o 1 $ 243253 § 27,088.94 $ 27.088.94 21,568.41 ) 8 18713712 § 24,656.41 3 19,12888 § 16,281.19 9% 9% n% 13%
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Market

Houston
Houston

Miami-Fort Lauderdale

Cleveland
Cicveland

New Orleans-Baton Rouge
Cincinnati-Dayton

St. Louis

Milwankee

Pitisburgh

Denver
Richmond-Norfolk

Seattle
Seattle

Louisville-Lexington-Evansville
Phoenix

Memphis-Jackson

Birmingham

Portand

Indianapolis

Des Moines-Quad Cities

San Antonio

Block Priozity
N 1
T ]
B 1
D 1
F 1
F 1
E 1
F 1
F 1
F i
F 1
F 1
F 1
H 1
F 1
F 1
F 1
F 1
H 1
F 1
F 1
F 1
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RAM's
Upfront
Paymend
5,200.70

5,200.70
3,895.05

757.01
716.25

7.892.63
5,069.41
10,178.74
7.558.84
3,285.86
5,858.41
2,859.70

2,842,719
2,756.26

9,597.78
3.658.44
9,763.51
10,295.30
5,149.96

5,656.23

- 9,054.17

6,302.27

$0.02 per

Mhz-Pep
25,954.25

25,954.25
25,682.91

24.728.75
24,728.75

24,626.35
23,583.33
23,319.63
22,707.16
20,513.83
19,403.19
19,231.05

19,135.88
19,135.88

17,783.24
17,550.70
17,326.13
16,220.38
15,299.74
15,087.38
15,030.70

14,932.62

Payments on An Alterantive Properties

YARIANCE over/ (under) RAM's pymt

RAM's payment as % of

Highest  Znd Highest 3rd Higheat Highest Ind Highest 3rd Highest Highest  Ind Highest  3rd Highest

Uptront Upfront Uplront Upfrent Upfront Upfront $0.02 per  Upfromt Uplront Upfront

Payment Payment Payment Payiaent Payment Mhz-Pep Payment Pavinent EPaymenl

220633615 1556072 1414234 § 16,862.66 10,360.02 $ 8,941.64 20% 24% 1% 7%

3 2206336 [3___15,560.12] $ 1414234 § 16,862.66 10,360.02 § 8,941.64 0% 4% 3% 7%
$ 13,110.94 § 1207287 % 13,959.45 921589 § 8,177.82 15% 2% 30% 2%
m $ 247875 8 247875 § 23.971.74 BN $ 23.971.74 3% 3% % I%
24,7875 |3___ 248758 2472875  § 24,012.50 24,012.50 § 24,012.50 3% 3% 3% %

$ 2462635 % 2462635  § 16,733.72 16,733.72 § 16.733.72 N% 2% 2% 1%
[ 5553])s s s 2358333 § 18,513.92 18,513.92 § 18,513.92 21% 1% 1% 1%
[ 5506a]s Bave s 2331963 § 13,140.89 13,140.89 $ 13,140.89 4% “% “% 4%,
[ Zwié]s 206 s 270716 § 15,148.32 1514832 § 15,148.32 3% 33% 3% 3%
$ 205138 § 2051383 § 17,227.97 17,221.97 § 17,219 16% 16% 16% 16%
[ B®iE]s 1w s 19.403.19 % 13,544.78 13,544.78 § 13,544.78 0% 0% 0% 0%
B 3i0s]s 1923105 8 1923105 § 16,371.35 1637135 § 16,371.35 15% 15% 15% 15%
B 19,13588 )8 19,13588 § 19,13588 § 16,293.09 16293.09 § 16,293.09 15% 15% 15% 15%
3 19,135 88 ms 1913588  § 16,379.62 16,379.62 § 16,379.62 4% 14% 14% 14%
$ 1778324 § 1778324 § 8,185.46 8,18546 $ 8,185.46 54% 54% 54% 54%
_750m])s 1757 §8 175570 0§ 1389226 1389226 §  13,892.26 21% 2% 2% 2%
$ 1732613 § 17,326.13  § 7.562.62 7.562.62 $ 7.562.62 56% 56% 56% 56%
[ w2x3s])s 1622038 3 1622038  § 5,925.08 592508 § 5,925.08 63% 63% 63% 6%
$ 15299.74 § 1529974 % 10,149.78 10,149.78 § 10,149.78 4% M% % 4%
$  15087.38 § 1508738 § 9,431.15 9.431.15 § 9,431.15 7% 7% 17% 3%
[ T50o07]s 150070 s 15,0070 § 5.976.53 597653 § 5.976.53 0% 0% 60% 60%
[ nsma)s wone s 1493262 § 8.630.35 8.630.35 $ 8,630.35 2% 2% a2% 2%

Pana ? QMMO'OE +4-70 ARE D A Lt



RAM MOBILE DATA USA, L.P.

KARNAK PROJECT
Payments on An Alterantive Properties VARIANCE over/ (under) RAM's pymt RAM's payment as % of

RAM's Highest  2nd Highest 3rd Higisest Highest 2Znd Highesi 3rd Highest Highest  Znd Highest  3rd Highest

Upfront $0.62 per Upfrent Uplront Upfront Uplront Upfront Upfroat $0.02per  Upfront Uplront Upfront
Market Black Prierily Paymeni Mbx-Pop L ASe Payment Paymtat Payment Payment Payment Mhz-Fop Payment Payment Payment
Kansas City - F I $ 621589 1456652 [3 14,566.52] 14,566.52 § 1456652 % 8,287.63 8287.63 $ 8,287.63 3% 0% 9% 9%
Buffaln-Rochester D 1 s 2,080 1335z [3 1388523 )% 1388523 § 13,885.23 % 11,857.21 11,857.21 § 11,857.21 15% 15% 15% 15%
Salt Lake City F I s 450982 12,866.86 12,9686 §$ 1236685 § 12,866.86 § 8.267.04 8,267.04 $ 8,267.04 6% 6% 6% 6%
Tacksonville o 1§ 385386 11,374.67 $ 1,914.67]8  11,374.67 § 11,374.67 $ 7,520.81 752081 § 7,520.81 4% H% 4% 4%
Columbus F 1 s 2,33 wn2re [T _TOMTANS 1072781 8 1072781 % 8,025.44 8,025.44 % 8,025.44 25% 25% 25% 25%
E! Paso-Albuquerque F 1 %8 414675 0swass [B__103045]s 1036945 3 10,569.45 % 6.422.70 642270 § 6,422.70 9% 9% 9% 9%
Litlle Rock F 1S 764946 w2834 [§___10258.34]s 1025834 § 1025834 % 2,608.88 2,608.88 $ 2,608.88 5% 5% 75% 3%
Oklahoma City E 1§ 479390 9385739 [3 938739 ] 938739 § 938739 § 4.593.49 459349 $ 4,593 49 51% 51% S1% 51%
Spokanc-Billings F 1§ 638703 o668 [$__o3ledZ]s  o3t64a2 $ 931642 § 2.929.39 292939 § 2,929.39 69% 9% 9% 9%
Nashville F s 293300 8,836.96 38369 |5 88369 § 88369 5,903.96 5903.9 $ 5,903.96 1% 1% 313% 33%
Knoxville F 1§ 267262 8,609.56 $ 860956 § 8.609.56 § 5,936.94 593694 § 5.936.94 n% % Ny 3%
Omaha F Ps 36389 820637 [3 3,29637]8 82937 § 829637 § 4,662.48 4,662.48 S 4,662.48 4% “% 44% s,
Wichita F 1§  3,188.88 5.620.87 $ 562087 § 562087 § 2.431.99 24319 § 243199 51% 57% 57% 57%
Honolulu F i s 135934 5.541.15 554050]8 554050 $ 5540.50 § 4,181.16 418116 $ 4,181.16 3% 25% 25% 25%
Honolulu H 1% 135934 554115 § 3,540.50 5,540.50 | § 554050 § 4,181.16 4,181.16 § 4,181.16 259 25% 25% 25%
Tulsa F 1§ 144608 5,481.98 SAST.08)S 548198 § 548198 § 4,035.90 403590 § 4.035.90 26% 6% 2%6% 26%
Grand Total $_ 47928121 2,055499.35  § 1,075821.20 §  S03,190.19 § 19184204 §  1,319,.974.90 1,272,524.80 _§__ 1,182,284.04

TOTAL: 3 1Msa
]
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